160                       AFTER  THE WAR

financial world-order came into being under British leader-
ship; and for so long as this leadership was allowed to remain
with her, the effect of industrialization was largely benefi-
cent and the standard of living tended to improve through-
out the-world.

But it was not long before other countries began to ask
themselves why England should be allowed to take for her-
self the lion's share of the wealth to be obtained through
industrialization. They took the field in competition with
her, but she was so firmly established in the lead that these
new rivals had to impose tariffs to protect their nascent
industries. Gradually the number of competing Powers grew,
and consequently the number of tariff barriers, involving
necessarily a shrinking of markets and diminution of world-
trade; members of the British Empire found themselves
compelled to follow suit in self-defence, and finally England
herself, after a long struggle, gave way and adopted a
Protectionist policy in 1932. Thus we find that industrializa-
tion has only served to lead us to the dead-end of economic
nationalism. The enthusiastic Free Traders of the early nine-
teenth century, who hoped confidently that the prosperity
resulting from an economic world-order would lead the *
world gradually but inevitably to political unity, seem to
have taken the fruits to be obtained from industrialization
as a free gift from Heaven. They do not appear ever to have
thought that some effort might be necessary on the part of
mankind in order to deserve these fruits, and even the
economic order was allowed to form itself in a haphazard
way and was never constituted on a sound international
basis. In addition they did not reckon with the failings of
human nature, as this should have enabled them to foresee
that in the absence of economic and political unity, as the
wealth available in the world increased, the fights between
rival countries for what they considered their rightful share
of this wealth would become ever bitterer; for mankind,
being by nature conservative, does not yet seem to have
understood sufficiently that, in a world as interdependent
economically as is ours of to-day, any damage inflicted on
another country recoils inevitably to some extent on the